
Modeling the interplay of MA restrictions, DS and ES 
 

Free trade regime 
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2.1. Variable levy regime and export subsidy 
World ED and ES curves PD PW QS QD [QT]EC [QT]WLD

Welfare analysis: areas that 
represent welfare change 
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Discuss the DS and AMS regime: 
 
 

Interpret the welfare changes: 
 
 
 

2.2. Income support payment (equal to support under the variable levy) 
World ED and ES curves PD PW QS QD [QT]EC [QT]WLD

Welfare analysis: areas that 
represent welfare change 
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Discuss the DS and AMS regime: 
 
 

Interpret the welfare changes: 
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