ECN 330   Semester project
General information:  Students will be divided into 3-4 person groupings to work on the semester project.  The assignment has two components, a written paper and a presentation of the paper.  A list of potential topics is provided in the table below, but alternative topics can be proposed.
Objective:  The purpose of the semester project is to have the student engage in academic style research.  The intention is to have the student explain a real-world situation in a structured manner: (1) development of the specific problem (telling the story by providing sufficient background information and then formulating it as an economic problem); (2) building a theoretical framework by which to examine and understand the problem; (3) collection of data to model the situation (simplification of the real-world situation); and finally, (4) conclusions and recommendations for policy action.   The emphasis is on the student, having developed a firm understanding of the WTO Agreements, to critically evaluate some aspect of implemented policy, WTO trade rules, or the negotiating position of a country/group of countries under the current WTO multilateral trade talks. 

Written Assignment:  A first draft of the paper is to be submitted by mid-November (17 Nov).  The first draft of the paper will not be graded; however, if a paper is judged "unacceptable", then the group must rewrite and resubmit the paper until it is acceptable.  If a paper remains unacceptable, then that group will be prevented from sitting in the final exam.  A final electronic copy of an acceptable paper must be submitted no later than 23 Nov (tentative) so that a sensor has an opportunity to read the paper (which will be discussed during the oral exam).  The sensor and the instructor will grade the final version of the paper.
	Potential Case Studies of Market Situations 

	Case study of a market situation in which a country uses an export promotion program to facilitate the international transactions. This would involve a government expenditure on information or assistance with marketing, rather than a direct per unit subsidy on each unit exported. This does not have to be a specific case (if/when detailed info is not available). The issue involves the definition of a subsidy versus the implications of such government intervention in terms of welfare, neutrality with respect to economic variables, and duration of the program.

	Case study of the market situation in a country as a result of changes in the rules on domestic support, market access, and export subsidies. A small country such as Norway could be manageable. A possible commodity to study would be a specific cereal, e.g., wheat. The best approach would be to see which commodity Norway has a TRQ and/or export subsidy.

	Case study of a market situation in which a country has a state monopoly trading a particular commodity.

	Case study on some aspect of regional trade agreement or preferential trade agreement. This would have to be defined more clearly (e.g., trade in a particular good) to make the problem manageable. 

	Case study of the trade policy regime of a small country on a single commodity (at the 4 or 6-digit level) – perhaps a case under the dispute settlement process (safeguards, anti-dumping or CVM): (1) Turkey, measures affecting rice import (DS334; 2005); (2) Costa Rica, foreign exchange fee on imports into the Dominican Republic (DS333, 2005); (3) China, auto parts (DS342, 2008). Other possibilities exist through a search of dispute settlement. 

	Case study on some aspect of geographical indications. This does not have to be a specific case (if/when detailed info is not available). The issue involves modelling of the economic and trade effects when a product is given protection of a name (feta cheese, champagne, etc). Such protection implies protection of a name (or a brand) while granting such producers some degree of monopoly power over that product. 

	For more information, check the following website: www.wto.org click on "Trade Topics", click on "Agricultural Negotiations"; download and read "Agricultural Negotiations: Backgrounder on the Issues, and Where We Are Now".  The texts of the negotiation proposals by country(ies) and by topic can also be downloaded. If non-agricultural topics are of interest, these can also be found by clicking "Trade Topics".
The most recent update on the status of the current negotiations on agriculture (draft modalities) is contained in a WTO document, document symbol: TN/AG/W/4/Rev.3, dated 10 Jul 2008. Draft modalities on non-agriculture market access is contained in a WTO document, JOB(07)/126, dated 17 Jul 2007.  The last draft ministerial text was written in December 2005 and is available in WTO document, JOB(05)/298/Rev.1 which covers all aspects of the current negotiations (and earlier drafts of modalities on MA and DS in agriculture).


Oral Presentation:  The presentation has an informal and formal component.  The group is expected to lead a discussion on their topic (informal presentation – probably around week 47, Nov 24-28) and must formally defend it during the oral exam.  The presentation is not graded, but serves two functions: (1) simulate the oral exam, and (2) serve as a mechanism by which an early draft of the paper can be evaluated or critiqued.

Oral presentation and exam preparation:
Each in-class presentation and discussion session of a topic is to last about one lecture hour.  The presentation should last about 20 minutes with questions and answer session lasting about 20 minutes. Attendance is required of all students.  Each group is expected to prepare a powerpoint-type presentation.  The presentation is to cover the specific contents of the paper (an introduction through the problem statement and objectives, background information, theory and modeling, and conclusions and recommendations).  A sensor will not be present; however, if time permits I will try to recruit other faculty members of IØR sit in to ask questions.  The quality of the written assignment should serve as a proxy for the group's preparedness for the presentation.  Students can be assured the oral exam will cover very specific areas of the paper.  The following types of questions will motivate the presentation and get the discussion started.  The answers to these questions should provide fertile ground for more questions. 

1. What is the trade issue associated with the negotiation proposal and what is the stated objective? 

2. Which country or countries are involved and which types of good (agricultural commodity, food product or industrial product) or service are affected by government policy or intervention?

3. How does the policy or intervention work?  What are the mechanics of the policy or intervention?  (Be able to explain by giving a step-by-step account of how it works in practice.)

4. How does government policy or intervention relate to the country's compliance with the WTO?  Which Agreements are affected and what are the issues of concern in the proposal?  What is the source of the debate among countries outlining a negotiating position (if this problem is currently an item on the agenda of the Doha Development Round of trade negotiations)?

5. What are the advantages or disadvantages of different policies as outlined in the various negotiation proposals?  What are the economic implications of such policy or intervention?  How would you model the effects of the government policy or intervention?

6. What criteria would you use to gauge the effectiveness of the policy or intervention?  Would you modify the policy or intervention or would you suggest a different alternative to meet the stated objectives?

I will try to set aside time on Fridays to be available for consultations.  I will leave it up to you to contact me for additional assistance.  If you do not approach me, you can be sure I will from time to time ask you about what your objectives are and the problem statement.  I really want to see you making progress on this.  

Outline for the written paper:
Students are to prepare a paper according to the following guidelines and format.  

1. Executive Summary.  Provide a 1-2 page (single-spaced) summary of the paper so that your colleagues can understand the problem (the negotiation position, trade dispute or other trade issue), the economic implications, the WTO compliance considerations and your conclusion.  The executive summary is to be copied and distributed to all students, before the presentation, so that they can have an idea of what is to be presented and so that they can also participate in the discussion or ask questions.  (The general information in the executive summary can be used as part of a broad question posed in the written examination.)

2. Introduction.  Introduce the topic through a problem statement and support it with some specific facts/evidence (not with graphs or figures).  Discuss the key issues by briefly reporting on the negotiating position(s) of the countries involved or by describing the nature of the policy intervention (depending on the topic you select).  Define the specific objectives of the paper.  Briefly explain the trade implications of the positions or the policy intervention and relate it to the relevant WTO Agreements, keeping the country's obligations as a Member in mind.  Use examples involving agricultural commodities or food products where possible.

3. Background.  Explain the problem in greater detail, describing the characteristics of the market(s) and the product(s) in question.  The material highlighted in the introduction (the problem statement) should be given very detailed treatment in this section.  This is where data in graphs and/or figures can be useful to tell the story.  It is useful to show how the various countries are affected by the intervention.  Give the readers enough information so that they can understand the problem and the conflicting objectives between what the policy intervention is trying to improve on the one hand and what trade liberalization is trying to accomplish on the other hand.  If you present data in tables or figures (and you should), you must explain why that information is relevant.  Do not leave it to the reader to guess why you put it there.

4. Theory and Modeling.  Discuss the source of the debate in a theoretical sense.  That is, how is the relevant underlying theory useful to the understanding of the problem?  You are to model the policy implications of the intervention in the context of trade liberalization.  If the topic is an issue in the dispute settlement process of the WTO, then provide a description of the findings and the interpretations.  The theory will be relevant to this discussion also.  Be sure to assess the positions adopted by different Member countries and explain the different perspectives.  Use simple models to help you explain the trade implications.  Be sure to understand the nature of the trade dispute and the objectives of the policy intervention. 

5. Conclusion and Recommendations.  You are to take a side and defend your position as economists with an understanding of the WTO as a legal institution.  Part of your position is based on your legal interpretation of the WTO Agreements and the other part is defended on the sound economic reasoning.  You are expected to provide a logical defence of your position.  This implies that you either explain why the position is appropriate or how an alternative proposal is superior to the proposal by the Member country.  There is no right answer.  There is only reasoning that is compelling or non-compelling.

6. Format. There is no page limit.  All I ask is that you be complete and thorough in your presentation and analysis.  Use a 12-point font and double space because I will edit the papers and make comments in between the lines.  Use footnotes as appropriate and reference all materials, including internet sites.  The likely deadline is 17 Nov by 16.00.

